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Tax Incentives Decree – Withholding on 
Corporate Bonds and Sale of Shares through 

IPO’s in Authorized Stock Exchanges 
 
 

On January 8, 2019, a Decree was published in the Mexican Official Gazette, whereby 

two tax incentives are granted for certain taxpayers. The first incentive is a reduction 

in the withholding tax applicable to interest earned by nonresidents from Mexican 

corporate bonds. The second incentive allows a 10% income tax rate to be applicable 

to the sale of shares in Mexican stock markets through initial public offerings (IPOs) of 

Mexican companies. These tax incentives start to apply on January 9, 2019. 

 

Corporate bonds withholding rate 
 

The income tax withholding obligation applicable to interest payments made to 

nonresident owners of Mexican corporate bonds traded in Mexican securities markets is 

eliminated, and the obligation of remitting such amounts withheld to the tax authorities 

is nullified by allowing a credit for that same amount against the taxes that would have 

to be remitted as provided by the law. 

 

This tax incentive shall only be applicable when interest payments are made to residents 

in a country or jurisdiction with which Mexico has in force a treaty for the avoidance of 

double taxation or a broad exchange of information agreement. 

 

The Decree also establishes that this incentive will not result in additional income for 

the nonresident (as the custodian of the bonds will be considered as covering the 

withholding tax on behalf of the nonresident through the offsetting of the tax credit), 

and that all tax obligations of withholding and remitting shall be considered as complied 

with for purposes of the deductibility of the interest payments in Mexico.  
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It is further established that the application of the Decree shall not give rise to any tax 

refund or favorable balances for taxpayers, and that in case the tax credit is not applied 

in any given tax year, when being able to do so, such credit may not be applied in 

subsequent periods. 

 

10% capital-gains tax on IPO shares  
 

A tax incentive is provided for Mexican resident individuals and nonresident entities and 

individuals that reside in a treaty country, to be able to apply a reduced 10% income 

tax rate on capital gains resulting from the sale of shares issued by Mexican resident 

entities through IPOs taking place in an authorized Mexican stock market, during tax 

years 2019, 2020 and 2021. 

 

This benefit shall be applicable to the extent the following requirements are met: 

 

1. The sale of the shares that are considered as placed among the public at large must 

be carried out as a result of IPOs of shares issued by a Mexican entity that has not been 

previously listed in (i) authorized Mexican stock exchanges, or (ii) in foreign stock 

exchanges or trading systems of securities, contracts or goods that comply the 

requirements set forth in the Mexican Federal Tax Code to be recognized in Mexico. 

 

2. That the total equity value of the Mexican entity whose shares are sold correspond 

to an amount of exactly one million pesos. This amount may be modified through 

administrative rules to be issued by the Mexican tax authorities. 

 

3. That certain exceptions provided in the last paragraph of Article 129 of the Mexican 

Income Tax Law with respect to the application of the reduced rate capital gains regime 

do not occur, specifically those related to: (i) owning and selling a stake of 10% (or 

more) of the outstanding shares of a company within periods of 24 months, including 

those carried out through financial derivative transactions, or to the sale of a controlling 

stake through individual or successive transactions within a similar period; (ii) private 

transactions that result in the sale of shares outside a stock market, or even when made 

through a stock market but as protected transfers that do not allow a free trade in the 

market; or (iii) selling shares that were acquired as a result of a merger or spin-off of 

companies, when the exchanged shares qualified in any of the previous exceptions.  

 

The reduced-rate incentive may be applicable in cases qualifying under the exception 

of incise (i) above, when at least 20% of the shares of the Mexican company has been 

acquired by a FICAP (“fideicomiso de inversión en capital de riesgo”) whose certificates 

are placed among the public at large through an authorized Mexican market or a 

recognized foreign market as mentioned before, if the sale for which the incentive will 

be claimed is part of the process to divest by the FICAP for the IPOs. 
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Also, the reduced rate incentive may be applicable if the vehicle that acquired the shares 

of the Mexican company is not a FICAP, but is a Mexican vehicle similar to a FICAP, to 

the extent the following additional requirements are met: 

 

1. The investment in the shares issued by the Mexican company has been maintained 

for a period of at least two years preceding the IPOs.  

 

2. The investment vehicle is incorporated in Mexico in terms of the Mexican legislation 

and, in the cases of “fideicomisos”, the “trustee” is a Mexican resident bank or 

brokerage firm. 

 

3. The investment vehicle invests at least 80% of its patrimony in shares issued by 

Mexican resident private companies not previously listed in stock exchanges. 

 

4. The other applicable requirements established by the Mexican tax authorities through 

administrative rules are met. 

 

*     *     *     *     * 

 

Mexico City  

 January, 2019 

 
This News Flash contains information of a general nature, and thus it does not address any particular case or facts. 

The information contained herein is accurate as of the date of issuance; however, we make no representation as to 

the fact that such information be accurate in the future. Accordingly, we recommend that specific advice addressing 

your particular circumstances be requested. 

 

 
LEGAL NOTICE  

 

ALL RIGHTS RESERVED ©2019, CHEVEZ, RUIZ, ZAMARRIPA Y CIA, S.C., AVENIDA VASCO DE QUIROGA 

#2121, 4° PISO, COLONIA PEÑA BLANCA SANTA FE, DELEGACIÓN ÁLVARO OBREGÓN, CIUDAD DE 

MÉXICO, MÉXICO. 

  

The entire content (publications, trademarks, copyrights, related rights and all of the Intellectual Property) previously 

shown, is owned by Chevez, Ruiz, Zamarripa y Cia, S.C., same that is protected by the Federal Copyright Law, the 

Industrial Property Law and the International Treaties in which the Mexican State is member. 

  

Any unauthorized use through any means, known or unknown, whether written, digital or printed, will be punished 

and prosecuted in accordance with the applicable law. It is prohibited to copy, edit, reproduce, distribute or any other 

form of use/exploitation, by any means, without the written permission of Chevez, Ruiz, Zamarripa y Cia, S.C. 

 
 

 

 

 


