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Senate Approves 2011 Revenue Law
On October 26 the Mexican Senate approved the

2011 Federal Revenue Law and amendments to the
Income Tax Law and the Special Tax on Production
and Services Law. (For prior coverage of proposed
changes to Mexican tax law, see Doc 2010-20592 or 2010
WTD 183-16.)

Income Tax

Interest Income Regime
The new tax regime applicable to interest that would

have entered into force in 2011 has been postponed
until the 2012 tax year.

The 4.9 percent withholding tax rate still applies to
interest payments made to registered foreign banks if
they are the beneficial owners of the interest and are
resident in a country with which Mexico has a tax
treaty in force.

First Employment Promotion
This new tax benefit grants for a three-year period

an additional deduction to employers that hire first-
time employees for new positions from 2011 to 2013.

For the first year, the deduction would be computed
as 40 percent under a calculation based on the employ-
ee’s salary. In the second year, the deduction would be
reduced by 25 percent of the salary-based calculation.

The following requirements must be met:

• the employee’s salary must not exceed eight times
the minimum wage in force in the area where the
service is provided;

• the employee must have worked for the employer
for at least 36 months; and

• the employer must not have any tax assessments
pending.

Investments in National Theater Productions
A tax benefit will be granted to individuals or legal

entities that carry out investment projects in national
theater. Qualifying taxpayers may apply a tax credit
equal to their contributions to those projects against
their annual and advanced income tax payments.

The benefit would be assigned by a special commit-
tee that will evaluate the projects.

Business Flat Tax Law
As before, the credit generated for business flat tax

purposes when deductions exceed income earned cannot
be applied against the tax year the credit is obtained (it
may only be used to offset future tax amounts).

Amnesty on Social Security Contributions
For liabilities incurred until June 30, 2010, employ-

ers and other obligated persons may request a total or
partial forgiveness of surcharges and fines related to
social security contributions if the liabilities are paid
voluntarily and in a single payment and legal require-
ments are met.

Special Tax on Production and Services

Cigarettes
The rate applicable to the sale or import of ciga-

rettes regarding tobacco content is increased from 0.10
Mexican cent per cigarette to 0.35 Mexican cent per
cigarette.1

Energy Drinks
A 25 percent tax on the sale and import of energy

drinks, as well as concentrates, powders, and syrups
used in those products, has been approved.

The tax that is passed on to taxpayers for the acqui-
sition or import of such drinks will be creditable
against their tax due.

An exemption is provided when the sale of the prod-
ucts is made to the public, unless the seller is the manu-
facturer, packer, distributor, or importer of the products
and the sales are carried out by retailers that earn most of
their income from sales other than to the general public.

♦ Marco Polo Carrillo, partner, and Rodrigo Vázquez,
associate, Chevez, Ruiz, Zamarripa y Cia., S.C., Mexico City

1As of the date of publication, the exchange rate is approxi-
mately MXN 12.50 per $1.00.
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